Conservation Makes More
Sense than Switching from
Oil'to Natural Gas.

An Important Message from the
Consumer Energy Council of America

Energy Conservation:

Better for the Environment

& Economy

From an environmental perspectie, it i mich
better to conserve a BTU of il than to replace

it with a BTU of gas. Because air emiszions are
simnilar, air pollutant emissions are reduced more
by conserving a BTL of fuel than by replacing a
BT of oil with gas.

Froim a national economic perspective, il is also
better Lo conserve a BTU of il than replace il
wilh & BTU of gas, Energy conservalion exlends
available resources and increases supply relative
bix dermand tor home heating. I8 helps ollsel
fulure price spikes That resull from shortages of
bty il and natwral gas.

About CECA

Foundsd in 1973, the Consumer Energy Council of
Aameerics CECA) is the nation’ senior public interest
organizmiion focusing an the energy, telecommunicas
trans and other netwark industries. CECA 13 a leading
nafional and intermational resource for information.
analysag and technical expertese o the sodial and
eoomomie impacts of o wide varnety of public palicy
initmxtves, CECA has a primary commiiment to
ensurng reluskle, sustainable and affordable sssential
servioes to the consumer. CECA has an unparalleled
track recard af buillding congensus smang the pobhic
nnd provate sectors, includang federal. state and local
Bochies, buginesdes, ubilibies, sonsumer sl emwviron-
mental orgamnizations, government sfencies and
academic institutions in furtherance of public

podicy ohpecinne.
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Lowering Energy Bills with
Your Current Heating System
Every year, only 5% of consumers need a new
heating system. For the 93% of consumers
who do ned need a new heating system, fuel
swilching makes no economic sense. To lower
vour energy bills, congider these congervation
methads below, Individually or in combination,
they yield returns that are considerably better
than fuel switching in most cases

House Doctor = reduces air infiltration by
.,'..,|.|,|||-:i:|'|j:,l ar weathe r‘b_~'1,ri|:-|'\-i|'|;.,] OPEr Apaces
around windows and doors, light
switches, wall outlets, ete.
Esztimated retiurn on YO
investment 5 33%.

Insulate - reduces heat
losz througth walls and
ceilings, The extimated
return cam be as high
as J0%,

Install & flame retention
burner - if vour ald
syatem will Last ten
mare vears, this moder-
abely preced myeasure can
provide o rate of reburn of up to 46%,

The abenvve mseitiires, .-=|r'|..|."-|.1.' srwd 10 combansal o,
vield returns that are considerably better than
tuel switching in maost cases,

Lowering Energy Bills with a
New Heating System

For the 2% of consumers each year needimg a
newe heating system, the best advice, in mosl
casges, is o buy a high-elficiency oil heal system,
Furnaces and bailers l,""l_'l:ll_'T.I.“!,.' rangde {rowm 3 low
Annual Fuel Dtilization Efficiency IAFUE) rating
ol B Lo an AFUE valing of over 90,



Exploring Energy Choices

In response to the recent uplurm in energy
prices, the Consumer Energy Council of
Amwrica (CECA) has issued a report comparing
the economics of switching fuel sources versus
imvesting in conservation. The
finndings in this study concur
with the findings of the four
previows fuel switching studies

conducted by CECA,

This study concludes that it
i3 financiolly wpise for
cofsgmers [o conrer! from
ail £ gas Beal. In the 93 ol
ol 10 cases where comsumers do not mead 2
new heating system, il makes economic sense
to stick with il and invest im conservation. For
the 5% of conaumers who need to replace their
oil heating systems, a careful assessment of
conversion costs must be made.

Price Parity: Comparing 0il
and Gas Prices

In order to compare conservation and equip-
ment investment oplions, CECA examined
the relative prices of heating oil and natural
gas. Although Northeast and Mid-Atlantic oil
prices (where the majorily of heating oil is
consumed} have been lower than natural gas
for the lazt 8 years, this study has been based
on price parily bebween the fuels,
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What About Future Prices?

Ii historical data can be deemved a good indicator
of future market conditions, heating oil prices
should continue 1o be less expensive than natural
gas. Therelore, conservation technigues will
continue to benefit homeowners more than
switching fuels,

Deciding Between
Investment in Conservation or
Fuel Switching

To determine the effectiveness of energy
conservation for vour home, you must consider
vl annual fuel usage, Our table measures rates
of return for an “average” use home (365 gals.
heating oilfyear) and for a “low”™ use home (623
gals. heating oilfvear]. For above-average use
homes, investment reburms will be even higher
than estimated.

Looking at the Table

The table examine: twao cases: (1} Congervation
i, switching (o a gas burner when a new heating
system 15 0o needed; (21 Comparing efiiciencies
of ail and gas heat equipment when a new system
is meeded. Conservative conversion costs of 500
and $1000 are caloulated here. These costs, which
can include hook-up charges, installation fees,
lost oil, removal or deactivation of the oil tank,
chimney re-lining and more, can actually total as
mauch as $5000 or more in many cases, 5o be
sure to obtain a written estimate of all costs
before proceeding.

CECAs research
concludez that it would
take very unlikely
assumpiions about large
price sdvantages for gas
and no conversion costs
bo make conversion an attrackive investment.
Ewven then, there are oftem more effective
conservation options that save energdy and money.

Conservation and Fuel Switching
Costs and Energy Savings

IThe higher the muimber. lhe befier the inveslmend.]

Il & mew heating system s nol needed
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